IBM STOCK SPLIT HISTORY

IBM STOCK SPLIT HISTORY IS A SIGNIFICANT ASPECT OF THE COMPANY'S LONG-TERM PERFORMANCE AND STRATEGIES. AS ONE
OF THE MOST RECOGNIZED BRANDS IN TECHNOLOGY AND BUSINESS SOLUTIONS, IBM HAS UNDERGONE SEVERAL STOCK SPLITS
SINCE ITS INCEPTION. UNDERSTANDING THESE SPLITS NOT ONLY SHEDS LIGHT ON IBM’S STRATEGIC DECISIONS BUT ALSO
PROVIDES VALUABLE INSIGHTS FOR INVESTORS LOOKING TO COMPREHEND MARKET TRENDS AND STOCK BEHAVIOR.

WHAT IS A STOCK SPLIT?

A STOCK SPLIT OCCURS WHEN A COMPANY DIVIDES ITS EXISTING SHARES INTO MULTIPLE NEW SHARES TO BOOST LIQUIDITY.
\W/HILE THE TOTAL MARKET CAPITALIZATION REMAINS THE SAME, THE PRICE PER SHARE DECREASES, MAKING THE STOCK MORE
AFFORDABLE FOR RETAIL INVESTORS. COMPANIES OFTEN INITIATE STOCK SPLITS TO ATTRACT A BROADER RANGE OF INVESTORS
AND ENHANCE TRADING VOLUMES.

IBM’s STock SpLIT HisTORY

IBM HAS A LONG AND STORIED HISTORY IN THE STOCK MARKET, WHICH INCLUDES SEVERAL SIGNIFICANT STOCK SPLITS. Heres A
DETAILED LOOK AT EACH OF THESE SPLITS:

1. EARLY STOCK SPLITS

IBM’S FIRST STOCK SPLIT TOOK PLACE IN 1964, MARKING THE BEGINNING OF A SERIES OF SPLITS THAT WOULD OCCUR OVER
THE FOLLOWING DECADES. THE PURPOSE OF THESE SPLITS WAS LARGELY TO KEEP THE STOCK PRICE WITHIN AN ATTRACTIVE
RANGE FOR AVERAGE INVESTORS.

- 1964: 2-For-1 spLIT
- 1967: 2-For-1 SPLIT
- 1970: 2-For-1 spPLIT
- 1973: 2-For-1 SPLIT

THESE EARLY SPLITS WERE PART OF IBM’S STRATEGY TO MAINTAIN ACCESSIBILITY FOR INVESTORS AS ITS BUSINESS EXPANDED
RAPIDLY.

2. THe 1980s anD 1990s SpLITS

THe 1980s AnD 1990s SAW CONTINUED GROW TH FOR IBM, LEADING TO SEVERAL MORE STOCK SPLITS.

- 1987: 2-For-1 spLIT
- 1990: 2-For-1 SPLIT
- 19917: 2-For-1 spLIT
- 1997: 2-For-1 SPLIT

EACH OF THESE SPLITS WAS EXECUTED WHEN IBM’S STOCK PRICE HAD RISEN SIGNIFICANTLY, HELPING TO ENSURE THAT SHARES
REMAINED AFFORDABLE FOR A LARGER POOL OF INVESTORS.



3. THE 2000s AND BEYonD

AS THE TECHNOLOGY LANDSCAPE CHANGED IN THE EARLY 2000s, IBM ALSO ADAPTED ITS STRATEGY, WHICH INCLUDED
REFRAINING FROM SPLITTING ITS STOCK AS OFTEN.

- 2000: 2-For-1 sPLIT
- 2005: 2-For-1 sPLIT

SINCE 2005, IBM HAS NOT SPLIT ITS STOCK AGAIN, INDICATING A SHIFT IN STRATEGY AS THE COMPANY FOCUSED ON HIGHER
DIVIDENDS AND SHARE BUYBACKS TO RETURN VALUE TO SHAREHOLDERS.

REASONS FOR STOCK SPLITS

THERE ARE SEVERAL REASONS WHY |BM CHOSE TO SPLIT ITS STOCK MULTIPLE TIMES THROUGHOUT ITS HISTORY:

¢ STOCK ACCESSIBILITY: BY SPLITTING ITS STOCK, IBM AIMED TO KEEP THE SHARE PRICE WITHIN A RANGE THAT WAS
ACCESSIBLE TO INDIVIDUAL INVESTORS. THIS WAS ESPECIALLY RELEVANT IN ERAS OF SIGNIFICANT STOCK PRICE
APPRECIATION.

® MARKET PERCEPTION: A LOWER STOCK PRICE CAN CREATE A PERCEPTION OF VALUE, MAKING IT ATTRACTIVE FOR RETAIL
INVESTORS TO BUY SHARES.

® INCREASED LIQUIDITY: STOCK SPLITS CAN ENHANCE THE LIQUIDITY OF SHARES, ALLOWING FOR MORE FAVORABLE
TRADING CONDITIONS.

e ATTRACTING NEW INVESTORS: A LOWER SHARE PRICE CAN ATTRACT NEW INVESTORS, INCLUDING YOUNGER INDIVIDUALS
AND THOSE WITH LIMITED FUNDS.

IMPACT OF STOCK SPLITS ON INVESTOR SENTIMENT

STOCK SPLITS CAN HAVE A CONSIDERABLE IMPACT ON INVESTOR SENTIMENT AND MARKET BEHAVIOR. HERE ARE SOME OF THE
WAYS IN WHICH IBM’S STOCK SPLITS HAVE INFLUENCED THE MARKET:

1. SHORT-TERM PRICE MOVEMENT

HISTORICALLY, STOCK SPLITS CAN LEAD TO A SHORT-TERM INCREASE IN STOCK PRICES. THIS PHENOMENON OFTEN RESULTS
FROM HEIGHTENED INVESTOR INTEREST AND INCREASED TRADING ACTIVITY FOLLOWING THE SPLIT. FOR |BM, EACH SPLIT
TYPICALLY COINCIDED WITH MARKET OPTIMISM ABOUT ITS BUSINESS PROSPECTS.

2. LONG-TERM V ALUE PERCEPTION

WHILE STOCK SPLITS DO NOT FUNDAMENTALLY CHANGE A COMPANY'S MARKET CAPITALIZATION, THEY CAN IMPROVE THE
PERCEPTION OF VALUE AMONG INVESTORS. A LOWER STOCK PRICE CAN MAKE THE STOCK APPEAR MORE ATTRACTIVE, WHICH
CAN LEAD TO INCREASED BUYING PRESSURE. FOR |BM, THIS PERCEPTION HAS PLAYED A ROLE IN ITS ABILITY TO MAINTAIN A
SOLID INVESTOR BASE OVER THE DECADES.



IBM’s CURRENT STOCK STRATEGY

IN RECENT YEARS, IBM HAS FOCUSED ON STRATEGIES THAT PRIORITIZE SHAREHOLDER RETURNS THROUGH DIVIDENDS AND SHARE
BUYBACKS INSTEAD OF STOCK SPLITS. THIS SHIFT SUGGESTS A CHANGE IN FOCUS TOW ARDS REW ARDING EXISTING
SHAREHOLDERS RATHER THAN ATTEMPTING TO ATTRACT NEW, SMALLER INVESTORS.

1. DivIDENDS

IBM HAS A HISTORY OF PAYING DIVIDENDS, AND THIS HAS BECOME A SIGNIFICANT ASPECT OF ITS STOCK STRATEGY. THe
COMPANY HAS CONSISTENTLY OFFERED DIVIDENDS, WHICH APPEALS TO INCOME-FOCUSED INVESTORS. THE COMMITMENT TO
RETURNING CAPITAL VIA DIVIDENDS HAS BEEN A KEY FEATURE OF ITS VALUE PROPOSITION.

2. SHARE BuyBACKS

IN ADDITION TO DIVIDENDS, IBM HAS IMPLEMENTED SHARE BUYBACK PROGRAMS TO REDUCE THE TOTAL NUMBER OF OUTSTANDING
SHARES, THEREBY INCREASING EARNINGS PER SHARE (EPS) AND POTENTIALLY BOOSTING STOCK PRICES. THIS APPROACH
REFLECTS A STRATEGY TO CREATE VALUE FOR CURRENT SHAREHOLDERS WITHOUT THE NEED FOR ADDITIONAL SPLITS.

CoNcCLUSION

THe IBM STOCK SPLIT HISTORY IS A TESTAMENT TO THE COMPANY'S GROWTH AND ADAPTABILITY IN A RAPIDLY CHANGING
MARKET LANDSCAPE. THROUGH MULTIPLE SPLITS, IBM HAS MANAGED TO MAINTAIN INVESTOR INTEREST AND ENSURE ITS STOCK
REMAINS ACCESSIBLE. HO\X/EVER, AS THE COMPANY MOVES FORWARD, ITS FOCUS HAS SHIFTED TOW ARDS DIVIDENDS AND SHARE
BUYBACKS, INDICATING A MATURE AND CONFIDENT APPROACH TO SHAREHOLDER VALUE.

INVESTORS SHOULD REMAIN INFORMED ABOUT IBM’S PAST STOCK SPLITS AND CURRENT STRATEGIES, AS THEY CAN PROVIDE

INSIGHTS INTO THE COMPANY'S LONG-TERM VISION AND MARKET POSITIONING. UNDERSTANDING THIS HISTORY WILL HELP
INVESTORS MAKE INFORMED DECISIONS ABOUT THEIR INVESTMENTS IN THIS ICONIC TECH GIANT.

FREQUENTLY AsSkeD QUESTIONS

\WHAT IS THE SIGNIFICANCE OF IBM’s sToCk SPLIT HISTORY?

IBM’S STOCK SPLIT HISTORY IS SIGNIFICANT AS IT REFLECTS THE COMPANY'S GROWTH AND EFFORTS TO MAKE SHARES MORE
ACCESSIBLE TO A BROADER RANGE OF INVESTORS, OFTEN INDICATING CONFIDENCE IN FUTURE PERFORMANCE.

\W/HEN WAS THE LAST STOCK SPLIT FOR IBMP

THE LAST STOCK SPLIT FOR IBM occurrep oN MAY 27, 2015, WHEN THE COMPANY EXECUTED A 1-FOR-7 REVERSE STOCK
SPLIT.

How MANY TIMES HAS IBM SPLIT ITS STOCK IN THE PAST?

IBM HAS SPLIT ITS STOCK A TOTAL OF 7 TIMES SINCE 1915, WITH THE SPLITS OCCURRING IN VARIOUS RATIOS TO ADJUST
FOR PRICE AND ENHANCE LIQUIDITY.



WHAT WAS THE IMPACT OF IBM’S STOCK SPLITS ON ITS SHARE PRICE?

HISTORICALLY, IBM’S STOCK SPLITS HAVE OFTEN LED TO INCREASED TRADING VOLUME AND CAN CREATE A PERCEPTION OF
AFFORDABILITY, WHICH MAY INFLUENCE INVESTOR INTEREST AND OVERALL MARKET PERFORMANCE.

Dib IBM’s sTOCK PRICE INCREASE AFTER PREVIOUS SPLITS?

W/HILE PAST PERFORMANCE VARIES, MANY INVESTORS HAVE NOTED THAT IBM’S STOCK PRICE GENERALLY SHOWED UPWARD
TRENDS IN THE PERIODS FOLLOWING PREVIOUS SPLITS, REFLECTING POSITIVE MARKET SENTIMENT.

How DOES A REVERSE STOCK SPLIT, LIKE IBM'S, AFFECT SHAREHOLDERS?

IN A REVERSE STOCK SPLIT, SHAREHOLDERS RECEIVE FEWER SHARES AT A HIGHER PRICE PER SHARE. [T CAN BE SEEN AS A WAY TO
INCREASE THE STOCK PRICE TO MEET LISTING REQUIREMENTS OR IMPROVE MARKET PERCEPTION, THOUGH IT DOES NOT DIRECTLY
AFFECT THE OVERALL VALUE OF THEIR HOLDINGS.
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