
how to study for cfa level 1 exam
how to study for cfa level 1 exam is a critical topic for any aspiring
finance professional looking to enhance their career prospects. The CFA Level
1 exam is known for its rigorous curriculum, covering a wide range of
financial topics that require a solid study plan and disciplined approach. In
this article, we will explore effective strategies on how to study for the
CFA Level 1 exam, including the best study materials, time management
techniques, and tips for exam day preparation. By following these guidelines,
candidates can increase their chances of success and gain a deeper
understanding of key financial concepts. Let’s dive into the essential steps
for preparing for this challenging exam.

Understanding the CFA Level 1 Exam Structure

Creating a Study Plan

Choosing the Right Study Materials

Effective Study Techniques

Practice Exams and Revision

Tips for Exam Day

Understanding the CFA Level 1 Exam Structure
The CFA Level 1 exam is the first of three levels in the Chartered Financial
Analyst program, designed to assess candidates’ knowledge of investment tools
and portfolio management. The exam consists of 240 multiple-choice questions,
divided into two sessions of 120 questions each. Each question has three
answer choices, and the total exam duration is six hours.

The curriculum is divided into 10 key topics, which are weighted differently
in terms of exam content. These topics include:

Ethics and Professional Standards

Quantitative Methods

Economics

Financial Reporting and Analysis

Corporate Finance



Equity Investments

Fixed Income

Derivatives

Alternative Investments

Portfolio Management and Wealth Planning

Understanding the structure and content of the exam is crucial for effective
study planning. Candidates should familiarize themselves with the format and
types of questions they will encounter, as this knowledge will help them
tailor their study strategies accordingly.

Creating a Study Plan
A well-structured study plan is essential for success in the CFA Level 1
exam. Given the vast amount of material covered, it is advisable to allocate
a minimum of 300 hours of study time over several months. Here are the steps
to create an effective study plan:

Assess Your Current Knowledge
Before diving into the study material, take a self-assessment to identify
your strengths and weaknesses in the CFA curriculum. This assessment will
help you allocate more time to challenging areas while reinforcing your
strengths.

Set Realistic Goals
Break down your study plan into manageable goals. Set specific targets for
each week, such as completing a certain number of readings or practice
questions. Ensure your goals are achievable within your available study time.

Develop a Study Schedule
Create a calendar that outlines your study sessions, including topics to be
covered and specific tasks. Consistency is key, so try to study at the same
time each day to establish a routine.

Choosing the Right Study Materials
Selecting the appropriate study materials is critical for effective
preparation. Candidates have various options, including official CFA
Institute materials, third-party study guides, and online courses. Here are



some popular choices:

CFA Institute Curriculum: The official curriculum is comprehensive and
covers all exam topics in detail, making it an essential resource.

Study Guides: Third-party providers like Kaplan Schweser, Wiley, and
Bloomberg offer condensed versions of the curriculum and practice
questions.

Online Courses: Many candidates benefit from online classes that provide
structured learning and support from instructors.

Flashcards: Utilize flashcards for quick revision of key concepts and
formulas.

When choosing study materials, consider your learning style and preferences.
Some candidates prefer the depth of the CFA Institute's curriculum, while
others may benefit from the concise format of third-party guides.

Effective Study Techniques
Implementing effective study techniques can significantly enhance retention
and understanding of the material. Here are some proven strategies:

Active Learning
Engage with the material actively by summarizing concepts in your own words
or teaching them to someone else. This approach reinforces understanding and
retention.

Practice Questions
Regularly complete practice questions to reinforce learning and gain
familiarity with the exam format. Utilize end-of-chapter questions from the
CFA Institute curriculum and third-party question banks.

Review and Revise
Set aside time for periodic review of previously studied material. This
spaced repetition technique helps consolidate knowledge and identify areas
that need further attention.

Practice Exams and Revision
Taking practice exams is vital for exam preparation. These exams simulate the
actual test environment and help build stamina for the long exam duration.



Candidates should aim to take at least three full-length practice exams under
timed conditions.

Analyze Your Performance
After completing practice exams, thoroughly review your answers to identify
patterns in your mistakes. Focus on understanding why you got questions
wrong, as this will help you avoid similar errors on the actual exam.

Last-Minute Revision
In the weeks leading up to the exam, prioritize reviewing high-weight topics
and key formulas. Create summary notes for quick revision, focusing on the
most important concepts.

Tips for Exam Day
Proper preparation for exam day can alleviate anxiety and enhance
performance. Here are some essential tips:

Get a Good Night’s Sleep
A well-rested mind is crucial for optimal performance. Ensure you get
adequate sleep the night before the exam to enhance focus and retention.

Plan Your Exam Day Logistics
Know the exam location and plan your route in advance. Arrive early to avoid
any last-minute stress and give yourself time to settle in.

Stay Calm and Focused
During the exam, manage your time carefully and avoid spending too long on
any one question. If you're uncertain about an answer, make an educated guess
and move on.

Successfully preparing for the CFA Level 1 exam requires a structured
approach, dedication, and effective study techniques. By understanding the
exam structure, creating a solid study plan, selecting the right materials,
practicing regularly, and maintaining a calm demeanor on exam day, candidates
can significantly increase their chances of passing this rigorous
examination.

Q: What is the best way to study for the CFA Level 1



exam?
A: The best way to study for the CFA Level 1 exam is to create a structured
study plan that includes a mix of reading the official curriculum, using
third-party study materials, practicing questions, and taking mock exams.
Regular review of concepts and effective time management are also crucial.

Q: How long should I study for the CFA Level 1 exam?
A: It is generally recommended to dedicate at least 300 hours of study time
over a period of 4 to 6 months leading up to the exam. This allows for
comprehensive coverage of the material and sufficient practice.

Q: Are practice exams necessary for CFA Level 1
preparation?
A: Yes, practice exams are essential for CFA Level 1 preparation. They help
familiarize you with the exam format, improve time management skills, and
identify areas that need further study.

Q: What should I focus on when studying for the CFA
Level 1 exam?
A: Focus on understanding the core concepts in each of the ten topics, with
particular attention to Ethics, Financial Reporting, and Analysis, as these
areas are heavily weighted in the exam. Regularly practice questions and
revise key formulas.

Q: Can I pass the CFA Level 1 exam without using the
official curriculum?
A: While it is possible to pass the CFA Level 1 exam using third-party study
materials, the official curriculum provides the most comprehensive coverage
of the topics. It is advisable to use it in conjunction with other resources
for the best preparation.

Q: What are some common mistakes to avoid when
studying for CFA Level 1?
A: Common mistakes include procrastination, not practicing enough questions,
neglecting the Ethics section, and not reviewing material periodically. It's
important to stay organized and focused throughout the study process.



Q: How can I stay motivated while studying for the
CFA Level 1 exam?
A: To stay motivated, set clear goals, track your progress, and reward
yourself for achieving milestones. Studying with a group or finding a study
partner can also help maintain motivation and accountability.

Q: What should I do the week before the CFA Level 1
exam?
A: The week before the exam, focus on reviewing key concepts, taking practice
exams, and avoiding cramming. Ensure you are well-rested and mentally
prepared for the exam day.

Q: How important is time management during the CFA
Level 1 exam?
A: Time management is crucial during the CFA Level 1 exam. With 240 questions
to answer in 6 hours, candidates must pace themselves to ensure they have
enough time to complete all questions without rushing.
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