HISTORY OF BAKER HUGHES

HISTORY OF BAKER HUGHES IS A CAPTIVATING NARRATIVE THAT TRACES THE EVOLUTION OF ONE OF THE MOST INFLUENTIAL
COMPANIES IN THE OIL AND GAS INDUSTRY. ESTABLISHED IN THE EARLY 20TH CENTURY, BAKER HUGHES HAS PLAYED A PIVOTAL
ROLE IN TECHNOLOGICAL ADVANCEMENTS AND OPERATIONAL EFFICIENCY IN DRILLING AND PRODUCTION. THIS ARTICLE WILL DELVE
INTO THE ORIGINS OF BAKER HUGHES, EXPLORE ITS MAJOR MILESTONES, HIGHLIGHT ITS CONTRIBUTIONS TO THE ENERGY SECTOR,
AND DISCUSS THE COMPANY'S MODERN DEVELOPMENTS. BY UNDERSTANDING THE HISTORY OF BAKER HUGHES, ONE GAINS INSIGHT
INTO ITS SIGNIFICANT IMPACT ON GLOBAL ENERGY MARKETS AND ITS ONGOING COMMITMENT TO INNOVATION AND
SUSTAINABILITY.

¢ [NTRODUCTION

e FOUNDING AND EARLY YEARS

e Key DEVELOPMENTS AND INNOVATIONS

® MERGERS AND ACQUISITIONS

e GLOBAL ExPANSION

® RECENT DEVELOPMENTS AND FUTURE DIRECTIONS

o CONCLUSION

o FREQUENTLY ASKED QUESTIONS

FOUNDING AND EARLY YEARS

THE HISTORY OF BAKER HUGHES BEGINS WITH ITS FOUNDING IN THE EARLY 1900S, EMERGING FROM THE MERGER OF TWO
coMPANIES: BAKER OIL TooLs AND HUGHES TooL CoMpPANY. BAKER OIL TooLs WAS ESTABLISHED IN 1907 By Reugen C.
BAKER IN TEXAS, FOCUSING ON PROVIDING INNOVATIVE TOOLS FOR THE OIL DRILLING INDUSTRY. MEANWHILE, HUGHES TooL
CoMPANY WAS FOUNDED IN 1908 BY HowARD HUGHES SR., WHO INVENTED THE FIRST SUCCESSFUL ROLLER CONE BIT,
REVOLUTIONIZING DRILLING PROCESSES. THIS INVENTION LAID THE FOUNDATION FOR MODERN DRILLING TECHNOLOGY.

IN 1987, BAKER AND HUGHES MERGED, CREATING A FORMIDABLE ENTITY IN THE OIL AND GAS SECTOR. THIS MERGER COMBINED
EXPERTISE IN DRILLING TECHNOLOGY AND OILFIELD SERVICES, POSITIONING THE COMPANY TO MEET THE GROWING DEMANDS OF
THE ENERGY INDUSTRY. THE EARLY YEARS OF BAKER HUGHES WERE MARKED BY A COMMITMENT TO INNOVATION, WHICH WOULD
BECOME A HALLMARK OF THE COMPANY'S OPERATIONS.

Key DEVELOPMENTS AND INNOVATIONS

THROUGHOUT ITS HISTORY, BAKER HUGHES HAS BEEN AT THE FOREFRONT OF TECHNOLOGICAL ADVANCEMENTS IN DRILLING AND
PRODUCTION. THE COMPANY HAS DEVELOPED A RANGE OF PRODUCTS AND SERVICES THAT HAVE TRANSFORMED THE INDUSTRY.
NOTABLE INNOVATIONS INCLUDE THE INTRODUCTION OF ADVANCED DRILLING FLUIDS, MEASUREMENT ~WHILE-DRILLING (M\X/D)
TECHNOLOGIES, AND SOPHISTICATED COMPLETION TOOLS THAT ENHANCE WELL PRODUCTIVITY.

INNOVATIVE DRILLING SOLUTIONS

ONE OF BAKER HUGHES' SIGNIFICANT CONTRIBUTIONS TO THE INDUSTRY IS THE DEVELOPMENT OF INNOVATIVE DRILLING



SOLUTIONS THAT IMPROVE EFFICIENCY AND SAFETY. THE COMPANY HAS INTRODUCED VARIOUS TECHNOLOGIES, SUCH AS:
® DIRECTIONAL DRILLING TECHNIQUES THAT ENABLE OPERATORS TO REACH OIL AND GAS RESERVES MORE EFFECTIVELY.
® REAL-TIME DATA ANALYTICS SYSTEMS THAT PROVIDE INSIGHTS DURING DRILLING OPERATIONS.
® ENHANCED OIL RECOVERY METHODS, ALLOWING FOR THE EXTRACTION OF MORE RESOURCES FROM EXISTING WELLS.

THESE DEVELOPMENTS NOT ONLY OPTIMIZE DRILLING OPERATIONS BUT ALSO REDUCE ENVIRONMENTAL IMPACT, ALIGNING WITH
CONTEMPORARY INDUSTRY TRENDS TOWARD SUSTAINABILITY.

MERGERS AND ACQUISITIONS

BAKER HUGHES' GROW TH HAS BEEN SIGNIFICANTLY INFLUENCED BY STRATEGIC MERGERS AND ACQUISITIONS. THE COMPANY HAS
PURSUED A PROACTIVE APPROACH TO EXPAND ITS TECHNOLOGICAL CAPABILITIES AND GLOBAL REACH. IN 2016, BAkER HUGHES
MERGED WITH GENERAL ELECTRIC'S OIL AND GAS DIVISION, FORMING A NEW ENTITY KNOWN AS BAKER HUGHES, A GE COMPANY.
THIS MERGER COMBINED GE’'S ADVANCED TECHNOLOGY AND BAKER HUGHES' OILFIELD EXPERTISE, RESULTING IN A POWERFUL
PLAYER IN THE ENERGY SECTOR.

STRATEGIC ACQUISITIONS

IN ADDITION TO ITS MERGER WITH GE, BAKER HUGHES HAS MADE SEVERAL STRATEGIC ACQUISITIONS OVER THE DECADES. | HESE
ACQUISITIONS HAVE ENABLED THE COMPANY TO INCORPORATE NEW TECHNOLOGIES AND EXPAND ITS SERVICE OFFERINGS. SOME
KEY ACQUISITIONS INCLUDE:

® ACQUISITION OF THE OILFIELD SERVICES DIVISION OF HALLIBURTON IN 1997,
® PURCHASE OF THE PRODUCTION SERVICES COMPANY BJ Services IN 2009.
® ACQUISITION OF THE DIGITAL OILFIELD TECHNOLOGY COMPANY, KAPPA ENGINEERING, IN 20 13.

THESE ACQUISITIONS HAVE NOT ONLY STRENGTHENED BAKER HUGHES' MARKET POSITION BUT ALSO ENHANCED ITS ABILITY TO
OFFER INTEGRATED SOLUTIONS TO ITS CUSTOMERS.

GLoBAL ExPANSION

AS THE DEMAND FOR ENERGY CONTINUES TO RISE GLOBALLY, BAKER HUGHES HAS EXPANDED ITS OPERATIONS TO VARIOUS
INTERNATIONAL MARKETS. THE COMPANY HAS ESTABLISHED A PRESENCE IN OVER 120 COUNTRIES, PROVIDING ITS SERVICES TO
OIL AND GAS OPERATORS WORLDWIDE. THIS GLOBAL FOOTPRINT ENABLES BAKER HUGHES TO LEVERAGE LOCAL EXPERTISE AND
DELIVER TAILORED SOLUTIONS TO MEET DIVERSE CLIENT NEEDS.

EMERGING MARKETS

BAKER HUGHES HAS STRATEGICALLY FOCUSED ON EMERGING MARKETS, PARTICULARLY IN REGIONS SUCH AS AFRICA, Asia-
PACIFIC, AND LATIN AMERICA. THESE AREAS PRESENT SIGNIFICANT GROWTH OPPORTUNITIES DUE TO INCREASING ENERGY
CONSUMPTION AND INVESTMENT IN INFRASTRUCTURE. THE COMPANY'S INITIATIVES IN THESE REGIONS INCLUDE:

® ESTABLISHING LOCAL PARTNERSHIPS TO ENHANCE SERVICE DELIVERY.

® |NVESTING IN WORKFORCE DEVELOPMENT TO BUILD LOCAL EXPERTISE.



® |MPLEMENTING SUSTAINABLE PRACTICES IN OPERATIONS TO ALIGN WITH ENVIRONMENTAL REGULATIONS.

THROUGH THESE EFFORTS, BAKER HUGHES AIMS TO SUPPORT GLOBAL ENERGY NEEDS WHILE PROMOTING RESPONSIBLE RESOURCE
MANAGEMENT.

ReCeNT DEVELOPMENTS AND FUTURE DIRECTIONS

IN RECENT YEARS, BAKER HUGHES HAS FOCUSED ON INNOVATION AND SUSTAINABILITY, ADDRESSING THE EVOLVING NEEDS OF THE
ENERGY SECTOR. THE COMPANY HAS PRIORITIZED RESEARCH AND DEVELOPMENT TO ENHANCE ITS TECHNOLOGICAL OFFERINGS AND
IMPROVE OPERATIONAL EFFICIENCY.

SUSTAINABILITY INITIATIVES
BAKER HUGHES IS COMMITTED TO SUSTAINABILITY AND HAS IMPLEMENTED VARIOUS INITIATIVES TO REDUCE ITS ENVIRONMENT AL

FOOTPRINT. THIS INCLUDES:

¢ DEVELOPING TECHNOLOGIES THAT MINIMIZE EMISSIONS DURING DRILLING AND PRODUCTION.
® |NVESTING IN RENEW ABLE ENERGY PROJECTS, SUCH AS WIND AND SOLAR ENERGY SOLUTIONS.

® ENHANCING ENERGY EFFICIENCY ACROSS ITS OPERATIONS.

BY EMBRACING SUSTAINABILITY, BAKER HUGHES AIMS TO LEAD THE INDUSTRY TOWARDS A MORE ENVIRONMENTALLY
RESPONSIBLE FUTURE WHILE CONTINUING TO MEET THE GLOBAL ENERGY DEMANDS.

CoNCLUSION

THE HISTORY OF BAKER HUGHES IS A TESTAMENT TO ITS RESILIENCE AND ADAPTABILITY IN THE EVER-CHANGING LANDSCAPE OF
THE OIL AND GAS INDUSTRY. FROM ITS HUMBLE BEGINNINGS TO BECOMING A GLOBAL LEADER IN TECHNOLOGY AND SERVICES,
BAKER HUGHES HAS CONSISTENTLY DEMONSTRATED A COMMITMENT TO INNOVATION, SUSTAINABILITY, AND OPERATIONAL
EXCELLENCE. W/ITH ONGOING ADVANCEMENTS AND A FOCUS ON MEETING THE FUTURE ENERGY NEEDS OF THE WORLD, BAKER
HUGHES IS POISED TO CONTINUE ITS INFLUENTIAL ROLE IN SHAPING THE ENERGY LANDSCAPE FOR YEARS TO COME.

Q: WHAT ARE THE ORIGINS OF BAKER HUGHES?

A: BAKER HUGHES ORIGINATED FROM THE MERGER OF BAKER OIL TooLs AND HuGHES TooL CoMPANY IN 1987, BOTH OF
WHICH WERE ESTABLISHED IN THE EARLY 1900s. BAker OIL TOOLS FOCUSED ON OIL DRILLING TOOLS, WHILE HUGHES TooL
COMPANY WAS KNOWN FOR INVENTING THE ROLLER CONE BIT.

Q: WHAT SIGNIFICANT INNOVATIONS HAS BAKER HUGHES CONTRIBUTED TO THE OIL
AND GAS INDUSTRY?

A: BAKER HUGHES HAS INTRODUCED NUMEROUS INNOVATIONS, INCLUDING ADVANCED DRILLING FLUIDS, MEASUREMENT ~\WHILE-
DRILLING (M\X/D) TECHNOLOGIES, AND ENHANCED OIL RECOVERY METHODS, SIGNIFICANTLY IMPROVING DRILLING EFFICIENCY AND
SAFETY.



Q: How HAS BAKER HUGHES EXPANDED GLOBALLY?

A: BAKER HUGHES HAS EXPANDED ITS OPERATIONS TO OVER 120 COUNTRIES, FOCUSING ON EMERGING MARKETS IN AFRICA,
ASIA‘PACIFIC, AND LATIN AMERICA TO LEVERAGE LOCAL EXPERTISE AND PROVIDE TAILORED SOLUTIONS.

QI WHAT WAS THE IMPACT OF THE MERGER WITH GENERAL ELECTRIC?

A: THE MERGER WITH GENERAL ELECTRIC'S OIL AND GAS DIVISION IN 20 16 FORMED BAKER HUGHES, A GE COMPANY, COMBINING
GE's TECHNOLOGY WITH BAKER HUGHES' OILFIELD EXPERTISE, RESULTING IN A POWERFUL ENTITY IN THE ENERGY SECTOR.

QZ WHAT SUSTAINABILITY INITIATIVES IS BAKER HUGHES PURSUING?

A: BAKER HUGHES IS COMMITTED TO SUSTAINABILITY BY DEVELOPING TECHNOLOGIES THAT MINIMIZE EMISSIONS, INVESTING IN
RENEWABLE ENERGY PROJECTS, AND ENHANCING ENERGY EFFICIENCY ACROSS ITS OPERATIONS.

Q: WHAT ROLE DOES DIGITAL TECHNOLOGY PLAY IN BAKER HUGHES’ OFFERINGS?

A: DIGITAL TECHNOLOGY IS INTEGRAL TO BAKER HUGHES' OFFERINGS, PROVIDING REAL-TIME DATA ANALYTICS, MEASUREMENT -
\WHILE-DRILLING CAPABILITIES, AND OTHER DIGITAL SOLUTIONS THAT ENHANCE OPERATIONAL EFFICIENCY AND DECISION-MAKING.

Q: How HAS BAKER HUGHES RESPONDED TO INDUSTRY CHALLENGES?

A: BAKER HUGHES HAS ADAPTED TO INDUSTRY CHALLENGES BY FOCUSING ON INNOVATION, EXPANDING ITS SERVICE OFFERINGS,
AND INVESTING IN NEW TECHNOLOGIES TO MEET THE CHANGING DEMANDS OF THE ENERGY SECTOR.

Q: WHAT IS THE FUTURE DIRECTION OF BAKER HUGHES?

A: THE FUTURE DIRECTION OF BAKER HUGHES INCLUDES A CONTINUED EMPHASIS ON INNOVATION, SUSTAINABILITY, AND
EXPANDING ITS GLOBAL PRESENCE WHILE ADDRESSING THE ENERGY NEEDS OF A GROWING POPULATION.

Q: How DOES BAKER HUGHES SUPPORT WORKFORCE DEVELOPMENT?

A: BAKER HUGHES SUPPORTS WORKFORCE DEVELOPMENT BY INVESTING IN TRAINING PROGRAMS, BUILDING LOCAL EXPERTISE IN
EMERGING MARKETS, AND FOSTERING A DIVERSE AND INCLUSIVE WORK ENVIRONMENT.
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