fisher investments definitive guide to
retirement income

Fisher Investments Definitive Guide to Retirement Income is a comprehensive resource
designed to help individuals navigate the often complex waters of retirement planning. As we
approach retirement, understanding how to generate sustainable income from our savings becomes
one of the most critical aspects of financial planning. This article aims to explore various strategies
for creating a reliable income stream during retirement, as well as key considerations and tools
available through Fisher Investments.

Understanding Retirement Income

Retirement income refers to the money that an individual relies on after they stop working. This
income can come from various sources, including:

e Pensions

¢ Social Security benefits

¢ Retirement savings accounts (401(k), IRA)

¢ Investment income (dividends, interest)

¢ Annuities

Understanding these sources is crucial because they collectively contribute to your financial health
and lifestyle in retirement. It’s essential to evaluate how much income you can expect from each
source and how to manage them effectively.

The Importance of Planning Ahead

Planning for retirement income is not just about saving money. It involves strategic thinking
regarding how and when to access these funds. The earlier you start planning, the better prepared
you will be. Here are some reasons why early planning is crucial:

1. Compounding returns: The earlier you invest, the more time your money has to grow.

2. Understanding expenses: Knowing your projected retirement expenses can help tailor your
saving strategy.



3. Tax implications: Different accounts have various tax treatments; planning can help
minimize tax liabilities.

4. Market fluctuations: By planning ahead, you can mitigate risks associated with market
volatility.

Income Strategies for Retirement

When it comes to generating income in retirement, several strategies can be employed. Fisher
Investments emphasizes the importance of creating a diversified income portfolio tailored to your
needs. Here are some common strategies:

1. Systematic Withdrawal Plans

A systematic withdrawal plan allows retirees to withdraw a specific amount regularly from their
investment accounts. This method provides a steady income stream while allowing your investments
to continue to grow. However, it’s essential to calculate the withdrawal rate carefully to avoid
depleting your funds too quickly.

2. Annuities

Annuities are insurance products that provide guaranteed income for a specified period or for the
lifetime of the annuitant. They can be an excellent option for those who want predictability in their
retirement income. However, there are various types of annuities, including fixed, variable, and
indexed, each with its pros and cons.

3. Dividend Stocks

Investing in dividend-paying stocks can provide a steady income stream while allowing for potential
capital appreciation. This strategy can be particularly effective in a low-interest-rate environment,
where traditional fixed-income investments may offer lower yields.

4. Real Estate Investments

Real estate can be an excellent source of income during retirement, either through rental properties
or real estate investment trusts (REITs). These investments can provide regular cash flow while also
appreciating in value over time.



Key Considerations for Retirement Income

When planning for retirement income, several factors should be considered to ensure financial
stability and security:

1. Longevity Risk

One of the primary concerns in retirement planning is the risk of outliving your savings. With
increased life expectancy, retirees must plan for a longer retirement than previous generations. This
risk emphasizes the importance of creating a sustainable income strategy that can last for decades.

2. Inflation

Inflation erodes purchasing power over time. Therefore, it’s essential to factor in inflation when
calculating retirement income needs. Investments that offer growth potential, such as stocks and
real estate, can help mitigate inflation risks.

3. Healthcare Costs

Healthcare expenses tend to rise as we age. It’s crucial to consider these potential costs when
planning for retirement income. Having a health savings account (HSA) or long-term care insurance
can be beneficial in managing these expenses.

4. Tax Efficiency

Understanding the tax implications of your retirement income is vital. Different income sources can
be taxed at varying rates, affecting your net income. Fisher Investments recommends working with a
financial advisor to develop a tax-efficient withdrawal strategy.

Utilizing Fisher Investments Resources

Fisher Investments offers various tools and resources to help individuals create their retirement
income plans. These include:

1. Personalized Financial Planning

Fisher Investments provides personalized financial planning services that consider your unique
circumstances, goals, and risk tolerance. Their advisors can help you develop a comprehensive



retirement income strategy tailored to your needs.

2. Investment Management

The firm offers investment management services that focus on capital appreciation and income
generation. Fisher Investments emphasizes building a diversified portfolio that aligns with your
retirement goals.

3. Educational Resources

Fisher Investments provides a wealth of educational materials, including articles, webinars, and
guides, to help individuals understand various aspects of retirement planning. Staying informed can
empower you to make better financial decisions.

Conclusion

Creating a sustainable retirement income is a complex task that requires careful planning and
consideration of various factors. The Fisher Investments Definitive Guide to Retirement Income
emphasizes the importance of understanding your income sources, developing a strategic plan, and
utilizing the resources available to you. By planning ahead, diversifying your income streams, and
considering critical factors such as longevity and inflation, you can work towards achieving a
financially secure retirement. Whether through personalized financial advice or educational
materials, Fisher Investments is dedicated to helping individuals navigate their retirement planning
journey effectively.

Frequently Asked Questions

What is the primary focus of Fisher Investments' Definitive
Guide to Retirement Income?

The primary focus is to provide retirees and pre-retirees with strategies and insights on how to
effectively generate and manage income during retirement.

What are some key strategies discussed in the guide for
maximizing retirement income?

The guide discusses strategies such as diversifying investments, understanding withdrawal rates,
and utilizing different income sources like Social Security and annuities.



How does the guide suggest addressing inflation risk in
retirement income planning?

It suggests incorporating investments that have the potential for growth, such as stocks or real
estate, to help mitigate the effects of inflation on purchasing power.

Does the Definitive Guide to Retirement Income provide a
framework for creating a retirement budget?

Yes, it includes a framework for creating a comprehensive retirement budget that accounts for
essential expenses, discretionary spending, and unexpected costs.

What role does Social Security play in the retirement income
strategies outlined in the guide?

The guide emphasizes the importance of understanding Social Security benefits, including optimal
claiming strategies to maximize income over a retiree's lifetime.

Are there recommendations for asset allocation in retirement
that are provided in the guide?

Yes, the guide provides recommendations for asset allocation based on individual risk tolerance and
income needs, highlighting the importance of balancing growth and stability.

Is there a focus on tax-efficient withdrawal strategies in the
guide?

Absolutely, the guide discusses tax-efficient strategies for withdrawing funds from retirement
accounts to help minimize tax liabilities and maximize net income.
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