
finra series 79 exam

FINRA Series 79 Exam is a pivotal certification for professionals aspiring to work in investment

banking. This exam, administered by the Financial Industry Regulatory Authority (FINRA), assesses

candidates on their knowledge and skills related to corporate finance, mergers and acquisitions, and

other financial transactions. Successfully passing the Series 79 exam is essential for those looking to

pursue a career in investment banking, as it validates their expertise and understanding of complex

financial concepts and regulations.

Understanding the FINRA Series 79 Exam

The Series 79 exam is designed for individuals who seek to become registered representatives in the

investment banking sector. It focuses on the critical aspects of investment banking, including:

Understanding the role of investment banking in capital markets

Analyzing and evaluating financial statements

Conducting financial modeling and valuation

Understanding corporate finance transactions

Complying with SEC and FINRA regulations



Importance of the Series 79 Exam

Obtaining a Series 79 license is essential for professionals who wish to engage in activities such as

underwriting, advising on mergers and acquisitions, and facilitating capital raising for corporations. The

significance of this exam can be summarized as follows:

Career Advancement: Passing the Series 79 exam opens doors to various positions within1.

investment banks, making candidates more attractive to potential employers.

Regulatory Compliance: The exam ensures that professionals are well-versed in the regulations2.

governing investment banking, thereby promoting ethical practices in financial transactions.

Knowledge Validation: The Series 79 certification serves as a benchmark for assessing a3.

candidate's expertise in investment banking, which is crucial for building trust with clients.

Exam Format and Structure

The Series 79 exam consists of 175 multiple-choice questions, with a time limit of 225 minutes. The

questions are categorized into four main areas related to investment banking:

Understanding Investment Banking: 10% of the exam covers the fundamental principles of

investment banking, including the roles of various stakeholders.

Corporate Finance: 40% of the exam focuses on financial analysis, valuation techniques, and

capital raising strategies.



Merger and Acquisition Transactions: 30% of the exam assesses knowledge related to M&A

processes, including due diligence and deal structuring.

Regulations and Compliance: 20% of the exam tests knowledge of applicable laws and

regulations governing investment banking activities.

Scoring and Passing Criteria

To pass the Series 79 exam, candidates must achieve a score of at least 73%. The scoring system is

designed to ensure that only those who demonstrate a strong understanding of the material will obtain

certification. Candidates receive their scores immediately after completing the exam, allowing them to

gauge their performance and prepare for future opportunities.

Preparation Strategies for the Series 79 Exam

Preparing for the Series 79 exam requires a structured approach and commitment. Here are some

effective strategies to help candidates succeed:

1. Understand the Exam Content Outline

Familiarize yourself with the exam content outline provided by FINRA. This outline details the topics

covered in the exam, helping candidates prioritize their study efforts.



2. Utilize Study Materials

Invest in high-quality study materials, including textbooks, online courses, and practice exams. Some

popular resources include:

Kaplan Financial Education

STC (Securities Training Corporation)

Bloomberg Exam Prep

Knopman Marks Financial Training

These resources often provide comprehensive coverage of the exam topics, practice questions, and

tips for success.

3. Join Study Groups

Collaborating with peers can enhance your understanding of complex topics. Joining a study group

allows candidates to share insights, discuss challenging concepts, and motivate each other throughout

the preparation process.

4. Take Practice Exams

Regularly taking practice exams is crucial for gauging your readiness for the actual test. These exams

simulate the test environment and help identify areas that need further review.



5. Stay Informed on Regulatory Changes

Investment banking regulations can change frequently. Stay informed about recent developments by

following financial news, regulatory updates, and industry publications.

Post-Exam Steps and Career Opportunities

After successfully passing the Series 79 exam, individuals must take additional steps to complete their

registration process. These steps typically include:

Finding a Sponsoring Firm: Candidates must be employed by a FINRA-member firm that will

sponsor their registration.

Submitting Form U4: This form is required to register with FINRA and provides essential

information about the candidate's employment history and qualifications.

Completing Continuing Education: Registered representatives must participate in ongoing

education to maintain their license and stay updated on industry changes.

Career Paths After the Series 79 Exam

Passing the Series 79 exam opens a wide range of career opportunities in investment banking,

including:



Investment Banking Analyst

Corporate Finance Associate

Mergers and Acquisitions Analyst

Financial Consultant

Equity Research Analyst

Each of these positions offers unique challenges and opportunities for growth in the competitive world

of finance.

Conclusion

The FINRA Series 79 Exam is a critical step for individuals aspiring to enter the investment banking

field. By understanding the exam structure, preparing effectively, and leveraging the certification for

career advancement, candidates can position themselves for success in this dynamic industry. With

dedication and the right resources, passing the Series 79 exam can be a transformative milestone in a

financial professional's career.

Frequently Asked Questions

What is the FINRA Series 79 exam designed for?

The FINRA Series 79 exam is designed for individuals who wish to become registered investment

banking representatives, focusing on corporate finance and investment banking activities.



What topics are covered in the Series 79 exam?

The Series 79 exam covers topics such as the role of investment banking, financial analysis, valuation

methodologies, offerings and underwriting, and regulatory issues related to investment banking.

How many questions are on the Series 79 exam, and what is the

passing score?

The Series 79 exam consists of 175 questions, and a passing score is typically 73% or higher.

What are the prerequisites for taking the Series 79 exam?

To take the Series 79 exam, candidates must be associated with a FINRA-member firm, and it is

generally recommended to have a solid understanding of finance and investment principles.

How can candidates prepare for the Series 79 exam?

Candidates can prepare for the Series 79 exam by studying FINRA-provided materials, taking practice

exams, enrolling in preparatory courses, and leveraging online resources and study groups.

What is the validity period for the Series 79 license?

The Series 79 license does not expire, but representatives must complete ongoing continuing

education requirements to maintain their registration with FINRA.
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