
far cpa study guide
far cpa study guide is an essential resource for aspiring Certified Public Accountants
(CPAs) seeking to pass the CPA Exam efficiently and effectively. This comprehensive guide
offers an in-depth examination of the CPA exam structure, content areas, study strategies,
and materials that can enhance exam readiness. Understanding the complexities of the
CPA Exam can be daunting; however, with the right study guide, candidates can streamline
their preparation and boost their chances of success. In this article, we will explore the key
components of a far CPA study guide, effective study techniques, and recommended
resources that can aid in mastering the Financial Accounting and Reporting (FAR) section of
the CPA Exam. We will also provide insights into common misconceptions and frequently
asked questions regarding the FAR CPA exam preparation.
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Understanding the FAR CPA Exam

The FAR section of the CPA Exam is one of four sections that candidates must pass to earn
their CPA license. This section is designed to assess a candidate's knowledge of financial
accounting concepts and their ability to apply these concepts in real-world scenarios. The
FAR exam includes a variety of question types, including multiple-choice questions (MCQs)
and task-based simulations (TBSs), which test not only theoretical knowledge but also
practical application.

The exam is structured around the Generally Accepted Accounting Principles (GAAP) and
focuses on financial reporting for various entities including businesses, nonprofits, and
governmental organizations. Candidates are evaluated on their understanding of
accounting concepts, standards, and practices, which makes a solid study guide crucial for
success.



Key Content Areas Covered in the FAR Exam

The FAR exam encompasses several key content areas that candidates must master. These
areas are critical for both the exam and professional practice. Understanding these areas
will help candidates focus their study efforts effectively. The major content areas include:

Conceptual Framework, Standards, and Financial Reporting: This area covers
the underlying principles of financial reporting, including the objectives of financial
reporting and the qualitative characteristics of useful financial information.

Financial Statements: Candidates must understand the preparation and
presentation of financial statements, including the balance sheet, income statement,
statement of cash flows, and statement of changes in equity.

Transactions and Events: This section involves recognizing, measuring, and
reporting transactions and events, such as revenue recognition, inventory accounting,
and fixed assets.

Governmental Accounting and Reporting: Candidates should be familiar with the
unique aspects of governmental accounting, including fund accounting and financial
reporting for governmental entities.

Not-for-Profit Accounting: This area covers the accounting principles applicable to
not-for-profit organizations, focusing on contributions, grants, and financial statement
reporting.

By concentrating on these content areas, candidates can better align their study materials
and practices with the requirements of the FAR exam.

Effective Study Techniques

Developing an effective study plan is essential for mastering the FAR CPA Exam. Here are
some proven techniques that can help candidates prepare efficiently:

1. Create a Study Schedule

Establishing a structured study schedule allows candidates to systematically cover all topics
within the FAR content areas. A well-planned schedule should allocate time for review
sessions, practice exams, and breaks to avoid burnout.



2. Utilize Practice Questions

Engaging with practice questions is vital. Candidates should consistently test their
knowledge with multiple-choice questions and task-based simulations that mimic the exam
format. This practice helps reinforce learning and identify areas that require additional
focus.

3. Join Study Groups

Participating in study groups can enhance the learning experience by allowing candidates
to discuss complex topics, share resources, and motivate each other. Collaboration often
leads to a deeper understanding of difficult concepts.

4. Use Visual Aids

Visual aids, such as flashcards, charts, and diagrams, can help reinforce learning and
improve retention. Visualizing information can make complex accounting concepts easier to
grasp.

5. Review Regularly

Regular review sessions are important to reinforce knowledge and ensure retention of
material over time. Candidates should revisit previously studied topics to solidify their
understanding and recall.

Recommended Study Resources

Choosing the right study resources is crucial for effective exam preparation. Here are some
highly recommended resources for FAR exam candidates:

CPA Exam Review Courses: Courses from reputable providers often include
comprehensive study materials, practice questions, and instructor support. Look for
platforms that specialize in CPA exam prep.

Textbooks and Reference Books: Standard accounting textbooks can provide in-
depth knowledge of accounting principles and practices that are beneficial for the FAR
exam.

Online Practice Exams: Many websites offer simulated exams that closely resemble



the actual CPA exam format. These practice exams are invaluable for gauging
readiness.

Flashcards: Flashcards can be an effective way to memorize key terms, formulas,
and concepts that are frequently tested on the FAR exam.

Utilizing a combination of these resources will enhance candidates’ understanding and
preparedness for the FAR CPA Exam.

Common Misconceptions About FAR Study Guides

There are several misconceptions surrounding the use of study guides for the FAR CPA
Exam. Understanding these can help candidates make informed decisions about their study
approach.

1. Study Guides are All You Need

While study guides are essential, they should not be the only resource. Candidates must
supplement their study guides with practice questions and hands-on experience to fully
grasp the material.

2. Memorization is Sufficient

Many candidates believe that memorizing content is enough. However, understanding the
application of concepts in various scenarios is critical for success in the FAR exam.

3. All Study Guides are Created Equal

Not all study guides provide the same depth of material or quality of practice questions.
Candidates should do research to find reputable study guides that align with their learning
style.

Frequently Asked Questions



Q: What is the passing score for the FAR CPA Exam?
A: The passing score for the FAR CPA Exam is 75 on a scale of 0 to 99.

Q: How long should I study for the FAR CPA Exam?
A: Most candidates spend between 100 to 150 hours studying for the FAR section,
depending on their background and familiarity with the material.

Q: Can I take the FAR CPA Exam before completing my
accounting degree?
A: Yes, you can take the FAR CPA Exam in some jurisdictions before completing your
degree, but you must meet educational requirements to obtain your CPA license.

Q: What types of questions are on the FAR CPA Exam?
A: The FAR CPA Exam includes multiple-choice questions and task-based simulations that
require candidates to demonstrate their understanding of financial accounting concepts.

Q: Are there any specific study guides recommended for
the FAR exam?
A: Yes, some popular study guides include Becker CPA Review, Wiley CPAexcel, and Gleim
CPA Review, which are known for their comprehensive materials and practice questions.

Q: How often can I retake the FAR CPA Exam if I do not
pass?
A: Candidates can retake the FAR CPA Exam as often as they want, but they must wait at
least 24 hours before reapplying for the exam.

Q: Is it necessary to take a review course for the FAR
exam?
A: While not mandatory, many candidates find that review courses provide structured
learning, expert guidance, and valuable resources that can significantly enhance their study
efforts.

Q: What should I do if I am struggling with FAR



accounting concepts?
A: If you are struggling, consider seeking additional resources such as tutoring, online
forums, or study groups to gain different perspectives and explanations of difficult topics.

Q: How can I manage my time effectively during the
FAR exam?
A: Practice pacing yourself during practice exams. Allocate time for each question and stick
to it, ensuring you leave time for all sections of the exam.

Q: What is the best way to retain information while
studying for the FAR exam?
A: Active learning techniques such as teaching concepts to someone else, using flashcards,
and practicing exam questions can significantly enhance retention of information.
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