
far cpa exam breakdown
far cpa exam breakdown is essential for anyone preparing to take the CPA exam,
especially the Financial Accounting and Reporting (FAR) section. Understanding the
structure and content of the exam can significantly enhance your study strategy and
increase your chances of success. This article will provide a comprehensive breakdown of
the FAR CPA exam, including its format, content areas, scoring system, and effective study
tips. By the end of this guide, you will have a clear understanding of what to expect and
how to prepare for the FAR CPA exam.
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Understanding the FAR CPA Exam Format
The FAR section of the CPA exam is structured to assess a candidate's knowledge and
understanding of financial accounting and reporting. It is one of the four sections required
to obtain a CPA license. The exam is typically composed of a combination of multiple-
choice questions (MCQs) and task-based simulations (TBSs).

The current format includes:

Multiple-Choice Questions: 75 questions

Task-Based Simulations: 8 simulations

The total testing time for the FAR section is 4 hours. Candidates must be aware that the
MCQs test their knowledge of various accounting principles and standards, while the TBSs
require the application of those principles in realistic scenarios. This combination ensures
that candidates not only know the theory but can also apply it in practice.



Key Content Areas of the FAR CPA Exam
The FAR CPA exam covers a wide range of topics that are critical for financial accounting
and reporting. The content is organized into several key areas, which make up the exam's
blueprint. Understanding these areas can help candidates focus their studies effectively.

Financial Reporting
Financial reporting is a major component of the FAR exam. Candidates must demonstrate
their understanding of the preparation and reporting of financial statements in accordance
with U.S. Generally Accepted Accounting Principles (GAAP). Key topics include:

Balance Sheet

Income Statement

Statement of Cash Flows

Statement of Changes in Equity

Accounting Standards
Another critical area is the application of accounting standards, including the
International Financial Reporting Standards (IFRS) and the Financial Accounting
Standards Board (FASB) guidelines. Candidates must be familiar with:

Revenue Recognition

Leases

Financial Instruments

Income Taxes

Governmental and Not-for-Profit Accounting
This area focuses on accounting principles specific to governmental entities and not-for-
profit organizations. Candidates should understand:

Fund Accounting

Budgetary Accounting

Financial Reporting for Nonprofits



Scoring and Grading System
The scoring for the FAR CPA exam follows a standardized process. Candidates receive a
score between 0 and 99, with a passing score typically set at 75. The score reflects both
the MCQs and TBSs. Candidates should understand how the scoring works to gauge their
performance effectively.

The breakdown of scoring is as follows:

Multiple-Choice Questions: 60% of the total score

Task-Based Simulations: 40% of the total score

It is important to note that the exam is computer-based, and the results are typically
available within a few days after testing. Candidates can review their performance to
identify areas for improvement, which can be beneficial for retakes or future sections of
the CPA exam.

Effective Study Strategies for the FAR CPA Exam
Preparing for the FAR CPA exam requires a well-structured study plan. Here are some
effective strategies that can help candidates maximize their study efforts:

Create a Study Schedule
Developing a detailed study schedule helps candidates allocate sufficient time for each
topic. A structured approach can prevent last-minute cramming and ensure
comprehensive coverage of the material.

Utilize CPA Review Courses
Many candidates find success by enrolling in CPA review courses. These courses offer
guided instruction, practice questions, and resources tailored specifically to the FAR
exam. Look for courses that provide:

Comprehensive Study Materials

Practice Exams

Interactive Learning Tools



Practice, Practice, Practice
Regular practice is crucial for mastering the FAR content. Candidates should complete as
many practice questions and simulations as possible. This not only reinforces knowledge
but also familiarizes candidates with the exam format.

Common Challenges and How to Overcome Them
Many candidates face challenges while preparing for the FAR CPA exam. Identifying these
challenges can help in developing strategies to overcome them.

Time Management
One of the most common challenges is managing study time effectively. To overcome this,
candidates should prioritize difficult topics and allocate extra study time to those areas.

Conceptual Understanding
Some candidates struggle with understanding complex accounting concepts. Utilizing
visual aids, such as charts and diagrams, or collaborating with study groups can enhance
comprehension.

Test Anxiety
Test anxiety is another hurdle many candidates face. Practicing under timed conditions
can help build confidence and reduce anxiety on exam day. Additionally, mindfulness and
relaxation techniques may be beneficial.

Conclusion
Understanding the FAR CPA exam breakdown is crucial for any candidate aiming to pass
this challenging section. By familiarizing yourself with the exam format, content areas,
and scoring system, you can create an effective study plan to tackle the exam confidently.
Remember to practice diligently and seek help when needed to overcome common
challenges. With the right preparation and mindset, success on the FAR CPA exam is
within reach.

Q: What is the passing score for the FAR CPA exam?
A: The passing score for the FAR CPA exam is typically set at 75, although the score range
is from 0 to 99.



Q: How many questions are on the FAR CPA exam?
A: The FAR CPA exam consists of 75 multiple-choice questions and 8 task-based
simulations.

Q: What topics are covered in the FAR CPA exam?
A: The FAR CPA exam covers topics such as financial reporting, accounting standards,
governmental and not-for-profit accounting, and more.

Q: How long is the FAR CPA exam?
A: The FAR CPA exam has a total testing time of 4 hours.

Q: What resources are recommended for studying for
the FAR CPA exam?
A: It is recommended to utilize CPA review courses, practice exams, and comprehensive
study materials tailored to the FAR content.

Q: How can I manage my study time effectively for the
FAR CPA exam?
A: Creating a detailed study schedule that prioritizes difficult topics and includes regular
review sessions can help manage study time effectively.

Q: What should I do if I experience test anxiety before
the FAR CPA exam?
A: Practicing under timed conditions and employing mindfulness techniques can help
reduce test anxiety.

Q: Can I retake the FAR CPA exam if I do not pass?
A: Yes, candidates can retake the FAR CPA exam if they do not pass, but they must wait
for a specific period as defined by the CPA exam regulations.

Q: Is the FAR CPA exam computer-based?
A: Yes, the FAR CPA exam is computer-based, and candidates will take it at designated
testing centers.



Q: How can I assess my performance on practice exams
for the FAR CPA exam?
A: After completing practice exams, candidates should review their answers to identify
areas of weakness and focus their studies accordingly.
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